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Europe’s Pitch Book: Europeans still
prefer to invest at home

Despite widespread pessimism on Europe’s economy and outlook,
Europeans are still keen to invest here

One of the key reasons for writing this series is to challenge some of the overly negative
assumptions about Europe and reflect on the continent’s strengths, which are often
overlooked. This matters because perceptions influence investment decisions. My thinking is
simple: if we focus too heavily on the negatives, who would want to put their money to work
here? Wouldn't Europeans decide to invest their money abroad instead? And that has broader
implications: weaker investment means less capital available to support European companies,
innovation and growth.

First, let's look at what Europeans actually do. The European Central Bank found that by the
end of 2024, about half of the equity holdings of eurozone households had been invested in
EU-issued equity. Yet EU-issued equity makes up only about 10% of global market
capitalisation. This implies a significant home bias, with Europeans investing about five times
more in Europe than we would expect to see if they picked a globally diversified portfolio.



https://www.ecb.europa.eu/press/fie/box/html/ecb.fiebox202605_06.en.html
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Eurozone household equity holdings, by issuer region
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Still, things may have changed since then. So secondly, let's see what Europeans have to say
today. Over the summer, we conducted a consumer survey in Germany, France, Italy, Spain,
the Netherlands and Belgium. This is part of a deep dive into their saving and investment
behaviour, which we are publishing this week (stay tuned!).

Here's a sneak peek: we asked people where they (would) prefer to invest. The results showed
that 40% preferred to invest in their own country, while 38% preferred Europe. A globally
diversified portfolio was preferred by a third of respondents, while 14% and 11% preferred the
US and Asia, respectively.
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| would prefer to invest (or would invest) mainly in my own
country

Percentage of respondents saying they (fully) agree they would prefer to invest in their own
country
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There are two ways of looking at this. For an optimal investment portfolio, global diversification
is the preferred option. But if the objective is to increase the availability of risk-bearing capital
within Europe, a stronger home bias would be more supportive.

Increasing the relative availability of risk-bearing capital is one of the key objectives of the
Savings and Investments Union. If more money were invested in European equities, this could
help to support the valuations of European companies relative to those in the US, for example.
Higher relative valuations support the growth of scale-ups, as they provide venture capitalists
with a more attractive exit strategy i.e. a higher valuation when a company eventually goes
public.

Looking at the glass half full, despite a lot of negativity surrounding the economic outlook for
Europe, a large share of Europeans would prefer to put their money to work here.

That is, ifthey invest. Whether they do invest is another question. We'll be covering that in
depth later this week.
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Disclaimer

This publication has been prepared by the Economic and Financial Analysis Division of ING Bank N.V. (“ING") solely for
information purposes without regard to any particular user's investment objectives, financial situation, or means. ING forms
part of ING Group (being for this purpose ING Group N.V. and its subsidiary and affiliated companies). The information in the
publication is not an investment recommendation and it is not investment, legal or tax advice or an offer or solicitation to
purchase or sell any financial instrument. Reasonable care has been taken to ensure that this publication is not untrue or
misleading when published, but ING does not represent that it is accurate or complete. ING does not accept any liability for
any direct, indirect or consequential loss arising from any use of this publication. Unless otherwise stated, any views, forecasts,
or estimates are solely those of the author(s), as of the date of the publication and are subject to change without notice.

The distribution of this publication may be restricted by law or regulation in different jurisdictions and persons into whose
possession this publication comes should inform themselves about, and observe, such restrictions.

Copyright and database rights protection exists in this report and it may not be reproduced, distributed or published by any
person for any purpose without the prior express consent of ING. All rights are reserved. ING Bank N.V. is authorised by the
Dutch Central Bank and supervised by the European Central Bank (ECB), the Dutch Central Bank (DNB) and the Dutch Authority
for the Financial Markets (AFM). ING Bank N.V. is incorporated in the Netherlands (Trade Register no. 33031431 Amsterdam). In
the United Kingdom this information is approved and/or communicated by ING Bank N.V., London Branch. ING Bank N.V.,
London Branch is authorised by the Prudential Regulation Authority and is subject to requlation by the Financial Conduct
Authority and limited regulation by the Prudential Regulation Authority. ING Bank N.V., London branch is registered in England
(Registration number BRO00341) at 8-10 Moorgate, London EC2 6DA. For US Investors: Any person wishing to discuss this
report or effect transactions in any security discussed herein should contact ING Financial Markets LLC, which is a member of
the NYSE, FINRA and SIPC and part of ING, and which has accepted responsibility for the distribution of this report in the United
States under applicable requirements.

Additional information is available on request. For more information about ING Group, please visit www.ing.com.
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